Annual Governance and Accountability Return 2025/26 Form 2

To be completed only by Local Councils, Internal Drainage Boards and other smaller
authorities® where the higher of gross income or gross expenditure was £25,000 or less,
that meet the qualifying criteria, and that wish to CERTIFY themselves as EXEMPT from

a limited assurance reviow

Guidance notes on completing Form 2 of the Annual Governance and Accountability
Return 2025/26

income or gross expenditure was £25 000 or

1. Ewvery smaller authority in Engtand where the higher of gross
2 of tha Annual Governance and Accountability

less must, aftar the end of each financial year, complete Form
Return In accordance with Proper Prachces, unless ihe authanty
. doos not meel the qualifying criteria for exemphon; or
o does not wish 1o cedtily itsell as exempl
2. Smaller authorities where the higher of all gross annual iIncome o
£28.000 and thal mest the qualifying criteria as sat out in the Certificate of Examplion are able to declare
themselves exempt from sending the completed Annual Governanca and Accountability Return o the
external auditor for a limited assurance raview provided the authority completes:
a) The Certificate of Exemption, page 3 and returns a copy of il to the external auditor either by email or by
past (nol both) no later than 10 June 2026 Failure to do so will resull in raminder latter(s) for which the

Auithority will be chiarged E40 +VAT for each letter, and

b} The Annual Governance and Accountability Return (Form 2) which ts made up of:

¢} Annual Internal Audit Report (page 4) must be compleled by the authority's internal audior

i} Section 1 - Annual Governance Statement (page 5) must be completad and apgroved by the authornly

2| Section 2 - Accounting Statements (page 6) must be completed and approved by the authonty NOTE:
Authorities certifying themselves as exempt SHOULD NOT send the completed Annual Governance

and Accountability Return to the external auditor.
3 The authority must approve Section 1 Annual Governance Statement before approving Section 2 Accounting
Statements and both must be approved and published on the authority website/webpage before 1 July 2026

r gross annual expendilure does nol exceed

Publication Requirements
Srnaller autharities must publish vanous documants on a publicly available website as required by the

Accounts and Audit Regulations 2015, the Local Audit {Smaller Authorities) Regulatons 2015 and the

Transparency Code for Smaller Authorities These include:

+ Certificate of Exemption, page J
Annual Internal Audit Report 2025/26, page 4
Section 1 - Annual Governance Statement 2025126, page 5

Section 2 - Accounting Statements 2025/26, page 6
Analysis of variances

Bank reconciliation
Naotice of the period for the exercise of public nghis and other infarmation required by Regulation 15 (2),

Accounts and Audit Regulations 2015,

Limited Assurance Review

Any smalier authority may request a limited assurance review. If so. the authority shauld not cerify dsaif
as sxampt or complste the Cerilicate of Exemption Instead it should complete Farm 3 of lhe AGAR
202526 and return it 1o the extemal audior logether with the supparting documentation requested by
the axternal puditor. Tha cost 1o the authonty for the review will be E210 +VAT,

F";tl;w::llc:d that the authority certifies ilsolf as exempl, and compleles and publishes the documents histed
urider ‘Publication Requirements’ there 1s no requirement for the authority 1o have a raview.
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uidance notes on completing Form 2 of the Annual Governance and
wccountability Return (AGAR) 2025/26, Sections 1 and 2

An authonty thatl wishes 10 declare iself axempl from Ihe requirement for a limited assurance feview must do
so al a meeting of the authonty after 31 March 2026 It should not submit its Annual Governance and
Accountability Retum Lo the external audior However, as parl of 8 more proportionate regima, (he authori
must comply with the requiremants of the Transparency Code for Smaller Authonties '

The Cerificate of Exemption must be returned lo the extemal auditor no later than 30 June 2026 Raminder
letiers will incur a charge of E40 +VAT for sach lelier

The authority must comply with Proper Practices in complating Sections 1 and 2 of this AGAR and the
Certificate of Exemplion Proper Practices are found in the Pracitioners’ Guide™ which s updated from
lime to time and contains everything needed 1o prepare successfully for the financial year-end

The authority should receive and note the Annual Internal Audi Report befors approving the Annual
Covernance Statement and the accounts

The Annual Governance Statement (Section 1) must be approved before the Accounling Staleamants { Sechion
= and evidenced by the agenda or minute references, even where approved on the same day

The Responsible Financial Officer (RFO) must certify the acoounts (Seclion 2| bafore they are presented
to the authority for approval. The authority must in this order. considar. approve and sagn the accounts

The RFO is réquired o commence the public rights period which must be a single penod of 30 working days

lor inspection (this axcludes weekands and public hohdays) which must include the lirst 10 working days of
July

Make sure that the AGAR is completa (no highlighted boxes left emply), and is properly sgned and dated Any
amendmanis must be approved by the authorily and properly initialisd

Use the checklist provided below to review the AGAR for compeleness at the meating st which [ is signad aoff

You must inform your external auditor about any change of Clerk, Responsible Financial Officer or

Chair, and provide relevant authority owned generic email addresses and telephone numbears,

- The authority must publish numerical and narrative explanations for significant vanances in the accounting
statements on page 6. Guidance is provided in the Practiioners' Guice™ which may assist

+ Make surs thal the accounting statements add up and the balance camed forward from the prévious year
(Bax 7 of 2025) equals the balance brought forward In the current year (Box 1 of 2026)

- Tha Responsible Financial Officer [RFO), on behall of ine autharty miust set 1he commencemenl date for the
exercise of public nghts for a singla pannd of 30 working days for inspection | this excludes weekends and

pubbc Holidays) which must inciude the first len working days of July

+ Tha auihorty must publish. on e authority website'webpage, tha infarmation fequired by Regudation 15 (2),

Accounts and Audit Requlalions 2015, including (he panod for ths exercess of public nights and the name amd
address of ihe axlemal auditor before 1 July 2026

Completion checklist - M

AR sailions My all highighiod boxes bean complalod? "

Huwn thn dates sl for ihe w";;' tar the oxprcese of public rights bean publshed? e
irdirral Audil Beport | Hove allughiighnisd b o e corrginhed i T irtennal avdi o @nd exphanations provided 7| -~
Baction F oF @y ababmirl 1 which s s ponsi i o it vy enpdisnabon avadablo for publicabah 7|
Sachon 3§ el the Responaible Find

aricial Cilficir signed Hw accounling wiadgmants bbb
prasontabion ko thi puthony fow ppreval?

Has b aubisoy soval ol tha Aocounling statements been confirmed
by B dgyruinm of N L til v mpeperoval Frsing?

Has an axplangbon o Al varnaban been puitilishmd where [ ¥
Han this bank meconciliabon as st 31 March 2026 been raconciled & Box 87

(% &n mplanaton of @hy diffitence bebwden Bos f and Box B avpdable. should =
i guishion be raaed by @ local slacior andior an inberEsied paty?

Trust Bunds — hove @il decioseres besn made il e authonty 85 & body COfpOTEIE i
. poie rmanaging triestee? ([Local Cogricls oniy)

Sencticim 1 mrd 2
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artificate of Exemption - AGAR 2025/26 Form 2

3 ba completed by smaller authorities where the higher of gross income or gross

iture did not exceed £25,000 in the year of account ended 31 March 2026 and that

ish lo cerify themselves as exempt from a limited assurance review under Section 9 of
s Local Audit (Smaller Authorities) Regulations 2015

here is no requirement 1o have a limiled assurance review o 10 submst an Annual Governance and
wcoountability Return 1o the axtemal auditor, provided that the authonly has cerifed itsell as exempt &t &

neeting ol the aulhonty after 31 March 2026 and a completed Certificate of Examption i submitted no
ater than 30 June 2026 notifying the axtarmal audior

LErgsiey  Paasw  CounilL

cerifies that duning the financial year 2025/26, the higher of the authority's tolal gross income for
the year of latal gross annual expenditure. for the year did not exceed £25,000

Tolal annual gross incomea lor the authonty 2025026 lj J 3:‘5 ﬂlr

Total annua gross expanditurs Tor the authonity 2025/26° \ '5:, Dﬁ' .

There are cerain circumstances in which an authority will be unable to certify itsell as axempt, 0 thal a imilad
assurance review will sill be required. If an authorily is unable to confirm the statements below then i
cannot certify itself as exempt and i must submwt the completed Annual Govemnance and Accountability Risturn
Form 3 1o the axiemal auditor 1o undertake a bmited assurance review for which a fee of E210 +VAT will be payable
By signing this Certificate of Exemption you are canfirmang that:
« The authorty was in existence on 151 Apri 2022
. |n retation 1o the precading financial year (2024/25), the external auditor has nak:

« issusd a public interest teport in respect of the suthority or any enliy conmached with il
« made a statulory recommaendalion to the authenty, relating 1o thi authornty or any enlity connecled with it

issued an advisory notice under paragraph 1(1) of Schedule B 1o e Loca! Audit and Accountabibily Act
2014 ("the Act’), and has not withdrawn tha notice

commancad juticial revew proceedings under section 39(1) af the Acl

matle an application under sachon 28(1) of the Act for a declaralion that an dem ol account is untawiul, and
the application has nol been withdrawn nor has the cour reiused to maka the declaration

« Tha court has not declared an ilem of account unlawiul after a person made an appes under sachon 28(3) al tha Act

if tha above stataments apply and the authority neither rechived gross income, nof mcumed gross expendiure

exnceeding £25/000, hen the Certificate of Exemption can be signad and & copy submilted 1o the axtermal soditor
sither by amall or by post (nat bath}

The Annual intemal Audil Report, Annual Governance Statement. Accouning Stalemants; &n analysis of
varances and the hank reconciiation plus the information required by Requlatan 15 (2), Accounts and Auwdid
Regulations 2015 including I penod lof the Bxerciss of pubilic rights sl need Lo be fully completed and
along with a copy of this certificale, published on i authorty websitiewobpage® before 1 July 2026
Signing this certificale canfirms the authority will camply with the publication requirements.

Sighed by o Respanaibie Fmancal Officsr  Llali I confer hal thia Gerifsate af
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ONLY this Certificate of Exemption should be returned EITHER by email OR by post (not
both) as soon as possible after certification to your external auditor, but no later
than 30 June 2026 Reminder letters for lale submission will incur a charge of £40 + VAT.
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mnual Internal Audit Report 2025/26

LERESL: ¥ PAllsyt [ouniil
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wring the inanoal year ended 31 March 2028, thes authonly s intemal auditor acting indepandently and on
s hasss of an assessment ol sk, camied out a selective assessment of comphgnce with the relevand
rocedures and conlrols in operalion and obtained appropriale evidence from the authorty

he internal audil lor 202526 has been camed oul in acoordance with this authonty s needs and planned
overage. On the basis of the findings in the arsas examined. the internad audi conclusions &g SUMMansad n
his table, Sel out below are the objectives of internal conirol and alongssde are the nternal Audd conclusons

o whelher, in all significant respects, the conirol obgectives ware besng achsrved throughoul the financial year
1o & slandand adequate io meel lhe needs of Ihis suthonty

intermal confiral objective

A. Appropriate acooumting reconds have boen proparly kgl roughont (he finsncim y8dar

B, This authorily compisd with its inancial reguiations. payrrants were suppored by mvoces. 3l
expeniburs was approved ind VAT was approprnlely accolnied far

C. Thes nuthority assessad (he significant niks io achipving ity oiijectivies and fivawes fha adequisty
ol TEngEmeis 10 manage Meke

D. The precapt or rajes requinenent resultod Trom an adequats budgelary prOCEEs. pragress Aganel
the tuidgel was reguiary monioled. and reserves weme appropriale

E. Expacietd ncome was fully mooened hosad on cormoct prces. groperly recarded and promgtly

banked and VAT wes apprijpnalsty sooounied for

F. Cesh payments were property supporind Dy teceqis. all cash expondibure wis Epproved
and VAT approprintely accouniad ot

G, Saiaries ip employess and ARawWENCES 10 METIDEN WerE paid M accordancs wih this suihofiy =
Epofosals, and PAYE and W1 rpqurements wena properly appled

H. Assel and nvesiments mgriers were compela and apourale and plopsany M Eined
I Periodic bank accounl isconcihations ware propedy camsed oul dunag 1he yoar
J. Accounimg slsiemenis propared during e year wirs prepared on 1he aomict Soauning bass

[rmcegis and payments o nicoms pnd ependduwe), sgreed 16 1he cash Book. suppaned by an
poecuaio s lad Trom underying records and wiheng appropiais Setinn and Craceirs Wi
progumiy Recood

K. If this manonty cendied jsoll as eeernpt o @ bmiled assurance metw in 024025 1 e iha
eigmphon criesa wnd correcly declueed el exomgl (17 ihe mthonhy had @ fmisd aEETRIcE
e of ifs 00405 AGAR bk “nol creemed)
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win piablic pights m redalion ko fie 1425 ATTAR srdnrsca by o fiotios G the verbade andior
authority aphroved iinwes confirmng the dalrs sel)

H. Tre authoriy has comypied wilth e publicason isguiis e far 2074705 AGAR
{moe AGAR Page | Gandaios el
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tion 1 - Annual Governance Statement 2025/26

acknowledge as the mambers of
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responsibdity for ensurning thal there is 3 sound sysiem of imarnal controd. including arrangements for

preparation of ihe Accounting Stalements. We confim, 1o the bes

1 of our knowledge and beliel, with

pect 1o the Accounting Statements for the year ended 31 March 2026, hal
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on 2 - Accounting Statements 2025126 for
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